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the Office, when in its opinion the facts
warrant, the principal sum of an in-
demnity bond required to be given or
the amount of negotiable securities re-
quired to be deposited may be reduced.
A self-insurer seeking such reduction
shall furnish such information as the
Office may request relative to his cur-
rent affairs, the nature and hazard of
the work of his employees, the amount
of the payroll of his employees engaged
in coal mine employment within the
purview of the Act, his financial condi-
tion, and such other evidence as may
be deemed material, including a record
of payment of benefits made by him.

§ 726.110 Filing of agreement and un-
dertaking.

(a) In addition to the requirement
that adequate security be procured as
set forth in this subpart, the applicant
for the authorization to self-insure
shall as a condition precedent to re-
ceiving authorization to act as a self-
insurer, execute and file with the Of-
fice an agreement and undertaking in a
form prescribed and provided by the Of-
fice in which the applicant shall agree:

(1) To pay when due, as required by
the provisions of said Act, all benefits
payable on account of total disability
or death of any of its employee-miners
within the purview of the Act; (2) in
such cases to furnish medical, surgical,
hospital, and other attendance, treat-
ment, and care as required by the pro-
visions of the Act; (3) to deposit with
the Office an indemnity bond in the
amount which the Office shall fix, or to
deposit negotiable securities as pro-
vided for by the regulations in this
part in the amount which the Office
shall fix, accordingly as elected in the
application; (4) to authorize the Office
to sell such negotiable securities so de-
posited or any part thereof and from
the proceeds thereof to pay such bene-
fits, medical, and other expenses and
any accrued penalties imposed by law
as it may find to be due and payable.

(b) At such time when an applicant
has deposited the requisite amount of
negotiable securities or obtained an in-
demnity bond pursuant to § 726.106,
such applicant shall send a completed
agreement and undertaking together
with satisfactory proof that his obliga-
tions and liabilities under the Act have

been secured to the Office in Wash-
ington, D.C.

§ 726.111 Notice of authorization to
self-insure.

Upon receipt of a completed agree-
ment and undertaking and satisfactory
proof that negotiable securities have
been deposited or that an adequate in-
demnity bond has been procured an ap-
plicant for authorization to self-insure
shall be notified by the Office in writ-
ing, that he is authorized to self-insure
to meet the obligations imposed upon
such applicant by section 415 and part
C of title IV of the Act.

§ 726.112 Reports required of self-in-
surer; examination of accounts of
self-insurer.

(a) Each operator who has been au-
thorized to self-insure under this part
shall submit to the Office reports con-
taining such information as the Office
may from time to time require or pre-
scribe.

(b) Whenever it deems it to be nec-
essary, the Office may inspect or exam-
ine the books of account, records, and
other papers of a self-insurer for the
purpose of verifying any financial
statement submitted to the Office by
the self-insurer or verifying any infor-
mation furnished to the Office in any
report required by this section, or any
other section of the regulations in this
part, and such self-insurer shall permit
the Office or its duly authorized rep-
resentative to make such an inspection
or examination as the Office shall re-
quire. In lieu of this requirement the
Office may in its discretion accept an
adequate report of a certified public ac-
countant.

(c) Failure to submit or make avail-
able any report or information re-
quested by the Office from an author-
ized self-insurer pursuant to this sec-
tion may, in appropriate circumstances
result in a revocation of the authoriza-
tion to self-insure.

§ 726.113 Disclosure of confidential in-
formation.

Any financial information or records,
or other information relating to the
business of an authorized self-insurer
or applicant for the authorization of
self-insurance obtained by the Office
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shall be exempt from public disclosure
to the extent provided in 5 U.S.C. 552(b)
and the applicable regulations of the
Department of Labor promulgated
thereunder. (See 29 CFR part 70.)

§ 726.114 Period of authorization as
self-insurer; reauthorization.

(a) No initial authorization as a self-
insurer shall be granted for a period in
excess of 18 months. A self-insurer who
has made an adequate deposit of nego-
tiable securities as required by the Of-
fice under the regulations in this part
will be reauthorized for the ensuing fis-
cal year without additional security if
the Office finds that his experience as a
self-insurer warrants such action. If it
is determined that such self-insurer’s
experience indicates a need for the de-
posit of additional security, no reau-
thorization shall be issued for the ensu-
ing fiscal year until such time as the
Office receives satisfactory proof that
the requisite amount of additional se-
curities have been deposited. A self-in-
surer who currently has on file an in-
demnity bond, will receive from the Of-
fice each year a bond form for execu-
tion in contemplation of reauthoriza-
tion, and the submission of such bond
duly executed in the amount indicated
by the Office will be deemed and treat-
ed as such self-insurer’s application for
reauthorization for the ensuing Federal
fiscal year.

(b) In each case for which there is an
approved change in the amount of ne-
gotiable securities required or the face
amount of an indemnity bond obtained,
a new agreement and undertaking shall
be executed.

§ 726.115 Revocation of authorization
to self-insure.

The Office may for good cause shown
suspend or revoke the authorization of
any self-insurer. Failure by a self-in-
surer to comply with any provision or
requirement of law or of the regula-
tions in this part, or with any lawful
order or communication of the Office,
or the failure or insolvency of the sur-
ety on his indemnity bond, or impair-
ment of financial responsibility of such
self-insurer, may be deemed good cause
for such suspension or revocation.

Subpart C—Insurance Contracts
§ 726.201 Insurance contracts—gen-

erally.
Each operator of a coal mine who has

not obtained authorization as a self-in-
surer shall purchase a policy or enter
into a contract with a commercial in-
surance carrier or State agency. Pursu-
ant to authority contained in sections
422(a) and 423 (b) and (c) of part C of
title IV of the Act, this subpart de-
scribes a number of provisions which
are required to be incorporated in a
policy or contract of insurance ob-
tained by a coal mine operator for the
purpose of meeting the responsibility
imposed upon such operator by the Act
in respect of the total disability or
death of miners due to pneumoconiosis.

§ 726.202 Who may underwrite an op-
erator’s liability.

Each coal mine operator who is not
authorized to self-insure shall insure
and keep insured the payment of bene-
fits as required by the Act with any
stock company or mutual company or
association, or with any other person,
or fund, including any State fund while
such company, association, person, or
fund is authorized under the law of any
State to insure workmen’s compensa-
tion.

§ 726.203 Federal Coal Mine Health
and Safety Act endorsement.

(a) The following form of endorse-
ment shall be attached and applicable
to the standard workmen’s compensa-
tion and employer’s liability policy
prepared by the National Council on
Compensation Insurance affording cov-
erage under the Federal Coal Mine
Health and Safety Act of 1969, as
amended:

It is agreed that: (1) With respect to oper-
ations in a State designated in item 3 of the
declarations, the unqualified term ‘‘work-
men’s compensation law’’ includes part C of
title IV of the Federal Coal Mine Health and
Safety Act of 1969, 30 U.S.C. section 931–936,
and any laws amendatory thereto, or supple-
mentary thereto, which may be or become
effective while this policy is in force, and
definition (a) of Insuring Agreement III is
amended accordingly; (2) with respect to
such insurance as is afforded by this endorse-
ment, (a) the States, if any, named below,
shall be deemed to be designated in item 3 of

VerDate 11<MAY>2000 11:25 May 15, 2000 Jkt 190060 PO 00000 Frm 00968 Fmt 8010 Sfmt 8010 Y:\SGML\190060T.XXX pfrm02 PsN: 190060T


		Superintendent of Documents
	2015-01-05T16:03:39-0500
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




